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To ntroduce markets,
Lnvestments, reportlwg
techniques anad analytical
methoos used bg entities
(governments, firms and
lndividuals) to support
bustness decisions that are
sustatnable.
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12 Modules

Dlsclosures ano Reporting

Declston-maring

lnvestiment Ana ngls
Market Mechanlsms
Othey




External Flnancial
V@POY‘CLV\,@ O'(::

Envirommental Llabilities

& [ssue: Recordng probable ano estimable
lLabilities

& Teaching tool: Experience the
contlnuum of events at Purity OLl
superfund site that Led to Chevron’s
reporting of a Lability

Sustatnable Busiiness Practlees

¢ [ssue: Recording and Reporting
Gooowill

- & Teaching tool: [t oppears that the assets
% that reattﬁ count are the ones that
aAccouUuntants can't aowuc——Yet



sustawnability Reporting

% ([SSUES:

¢ Cowparison to required financial reporting
¢ SRl voluntary guldelines

- & Deflne the scope
% ® Where is sustaunable veporting headed tn the
| NEXE 5 Vears?

& Will (parts of) sustaﬁmabﬁtit? reporting e
tneluded tn required external veporting?

% Whewn sustatnability is part of the strategic
. plan

Teaching tool: Corporate sustatnability
reports L.e., FedEX/Kinko's

¢ Fly wnder the radar
i , ¢ Obtalning upper management support




External veporting of Green
House Gases

® (ssue: GHG Accounting and
‘ Reporting Standard
% lnventory qHG
| Set GHG target
Reduce GHG
% & Set Boundaries

Ovgawnizational boundaries

&

Operational boundaries
& Teaching Tool: Stanford GHG

ﬁ a Prinmer



sSustawnability Reporting
ASSUYANCE

&

[SSues:
i‘v ;.’ & \WN0 LS requULYLAG ASSUrANCE?
® Assurance of

The report

% The uwdertgim@ mama@(imewt
sagtemg

GoOVEernance

@



Balo neeo Scorecaro
basies

lssue: Capture qualitative performance
Lndieators

Teaching tools:
& Balanced Scovecard basics
& lnternal assessment and reportém@

® Tles corporate mmetrics to strategy

& Cownsloers 4 perspectives ncluding
Learning/growth, business process,
customer and financial

¢ Expanded to sustalnable balanced

ﬁ. = scovecard
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Sustainable Management
Accounting — CoStlng 1SSues

&

@

lssue: Flnancing and Costing o
Clen AUP site

® Which generation should pay for
the cleanup?

Past/curvent/futiure or some
comblnation

Resource: Chesterfielo Mundicipal
Landfill

TS Mumﬁw’upat Bonds and senvice vote
LALCYEase



sSustainable Management
Accounting

% Issues: Proper allocation of
environmental costs to progucts

% for product tntroduction, retention
and elimination dectstons

Curremt costs

% & Post costs

& Future costs from retroactive
regulation

Resource

% & Specinlty Glass Case
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Socla Ltg respom,s’ubte
Lnvestinig

([SSUES:

¢ finawncial performance and Soctal/
ﬁp , sustatnable/ethical ete.. Performance

* Many vehicles arve avallable
¢ Competltl\/@ with non SrI
& Screening methods

& Soclally responsible firm s a signal of good
MANAGEMENT

RLSOUICES:
¢ (nnovest Research and Rating methodology
& Harvard Case-ABB 2000
¢ Develop Soclally Responstble investing vehicle

@



Market Mechanlsms

Issue: Regulatory response
evaluation to Cleawn aly act

amendments, which oviginated
from the Acld =Ratn problem
(s0,)

Eneroiing arena Ls L CO., greenhouse
oas trading

Resource: Actd Ratn: Southern Co. Case

& uawntitative NPV amtgsig

TS Sevx,sitl\/i% to assumptlows DN permit
prices, fuel prlces ete.

% & ualitative considerations




Environmental
& Accounting

(SSUES
& Financial Accounting,

% & Flnance (NPV analysts, estimating cash
flows)

& Management Accounting,
‘ ® Legal
% & Ethical
- & Public velations

Teaching tool
& Multipaint ne.

Producer of environmentally friendly paints

@



National ncome
Environmental Accounting

&

& Natlonal Government Level

% accounting

& How oo we adj ust matlonal tneconte
accounting to include the use of

% renmewable

WO FEVEWADLE resources

evwironmental degradation



National lincome
Environmental
W Accounting
National necone
% Environmental Accounting

& Cenuiine Progress ndieator
‘ Awn alternative to GDP
% A ymeasure of well-betng
®A Comparison of
9 countries

&



Soclal Return on
nvestiment

&

& A compllment to the flnancial
% bottom Line

OCOM@WC@O( own the same
Lnwvestiment as financlal RO|

% Distributed Generation
Technologles

& A sophisticated case of SRO
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Eco Efficlency

@

& vuethod to provide tnformation on
evwirommental performance vis-a-vis
financial performance

* Normalized by net value added by the flrm
& CGuideline arveas

Water use

61/»6@5 use

Global warning contribution

Ozowng depleting substances

waste
& Case Example-Clba Spectalty Chenicals



The world we have created
today) as a result of our
% thinking thus far has
problems which can not be
% solved by thinking the way
= we thought when we created

% Albert ELnstein




"Some people see the world as
Lt is and ask ”Why?”

[ see the world as it can be
and ask ”Whg not?""

John F. Kennedl
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